
 

 

Audit and Standards Committee - Tuesday 21 March 
2023 

 

Future of Local Public Audit – Appointment of External 
Auditor.  
 

Recommendation  
 
I recommend that: 

 
a. To note the outcome of the sector led body procurement process for   

the appointment of the external auditor for the County Council with 
effect from 2023/24, for a period of five years, as being KPMG LLP. 

 
 

Local Member Interest: 
 
N/A 

 
Report of the Director of Finance   

 

Report 
 
Background  

 
1. The Local Audit and Accountability Act 2014 brought to a close the Audit 

Commission and established arrangements for the appointment of 
external auditors and the setting of audit fees for all local government 

and NHS bodies in England. During July 2016 it was announced by the 
then DCLG that the Public Sector Audit Appointments Ltd (PSAA) was 
named as a sector led body (SLB) authorised to make future audit 

appointments on behalf of principal local authorities in England. The first 
appointments made under the agreement commenced in relation to 

financial year 2018/19.  
 

2. The Council, via decisions taken by the Audit & Standards Committee and 
Full Council decided to opt into the sector led body procurement process 

administered by PSAA in order to appoint its External Auditor for the 5-
year period ending 31st March 2023. This role was undertaken by EY for 
this period.  

 
3. At the 14 December 2021 Audit & Standards Committee meeting, 

Members agreed to recommend to Full Council that the Authority opt-in 
to the next sector led procurement process by PSAA for the next 5-year 

External Audit contract, commencing April 2023. This recommendation 



 

was subsequently endorsed by Full Council at its meeting on 10 February 

2022. 
 

4. PSAA undertook the procurement process during 2022 and consulted 
upon and subsequently appointed the External Auditor during the 

autumn 2022. The new External Auditor for the 5-year period from 
financial year 2023/24 to 2027/28 will be KPMG. This appointment is 

made under regulation 13 of the Local Audit (Appointing Person) 
Regulations 2015 and was approved by the PSAA Board at its meeting 
on 16 December 2022. 

 
5. Handover arrangements will be put in place to manage the transition 

between the incoming and outgoing firms.  
 

6. PSAA announced an increase of 150% for scale fees in 2023/24 and 
based on the total amount paid over the previous 5 year has led to an 

expect a fee of around £460k for 2023/24. A financial pressure was put 
in the MTFS in order to mitigate this increase. As a reminder, the scale 

fee has been £84,511 from 2018/19 through to 2021/22 but in 
conjunction with considerable fees for additional work resulting in a fee 
of circa £180k since 2018/19. The scale fees for 2022/23 are £110,088 

with potential additional fees on top but currently there is no indication 
of how much they might be.  

 
Equalities Implications 

 
7. There are no direct equalities implications arising from the report.  

 
Legal Implications 
 

8. Section 7 of the Local Audit and Accountability Act 2014 requires a 
relevant authority to appoint a local auditor to audit its accounts for a 

financial year not later than 31 December in the preceding year. Section 
8 governs the procedure for appointment including the authority must 

consult and take account of the advice of its auditor panel on the 
selection and appointment of a local auditor.  

 
9. Section 12 makes provision for the failure to appoint a local auditor. The 

authority must immediately inform the Secretary of State, who may 

direct the authority to appoint the auditor named in the direction or 
appoint a local auditor on behalf of the authority. 

 
10. Section 17 gives the Secretary of State the power to make regulations 

in relation to an ‘appointing person’ specified by the Secretary of State. 
This power has been exercised in the Local Audit (Appointing Person) 



 

Regulation 2015 (SI 192) and this gives the Secretary of State the 

ability to enable a sector led body to become the appointing person. 
 

Resource and Value for Money Implications 
 

11. Opting-in to a national SLB (i.e., PSAA Ltd) provides maximum 
opportunity to limit the extent of any increase in fees by entering into 

a large-scale collective procurement arrangement and would remove 
the costs of establishing an auditor panel. 

 

Risk Implications 
 

12. There no further risks identified other than the financial implications 
highlighted at paragraph 6.  

 
Climate Change Implications 

 
13. There are no direct implications arising from this report. 
 

List of Background Documents/Appendices:  
 
The Local Audit and Accountability Act 2014 

CIPFA’s Auditor Panels guidance 

 
Contact Details 
 

Report Author:   Lisa Andrews 
Job Title:    Head of Audit & Financial Services 

Telephone No.:   01785 276402 
E-Mail Address:  Lisa.Andrews@staffordshire.gov.uk 


